





Belmont Bond
Probe Asked

(Continued from Page 1)

or county bonds,” he said. That|employe and the disclosure of
this is the first time “shows|interest. He said he always ad-
there’s no collusion on the partjvised county officials to refrain
of contractors,” Benson said.|from anything resembling con-
Benson started as a s p ecia liflicts of interest. -
agent at Argonaut in 1949, then} City Atty. Kenneth Dickerson
became executive special agent, said that Benson was obviously
sales manager in 1961 and isinot benefiting in any way from
now assistant to the president.|the Argonaut bonds and that
He was first elected to the|Djckerson could, “on the face
council in 1952. of it,” see no conflict.

Several years ago when he| Sec. 36526 of the state code
was up for election, Benson said, | provides that “city officers shall
some opponents had raisedinot be interested in any con-
questions as to whether his com-|(ract made by them in their of-
pany was benefiting from hisificial capacity, or by anybody
position as councilman andlor board of which they are
mayor. Benson said he had| members.”
checked at that time to make| g.. 36506 excepts an officer
certain that he was involved in “if hé has only a remote inter-

no conflicts of interest. est in the contract and if the

Dist. Atty. Keith C. Sorensonfact of such interest is disclosed
said yesterday afternoon thatito the body or board of which
two Belmont ~citizens, Murrellihe is a member and noted in its

Boyd and Arthur Weiner, hadfofficial records . . . » (City
- asked him in a | inves-{officials have been unable to
tigate the possibi j ; P o b omin G

LS TDT SRy - a{

of interest or state code viola-|disclosure of Benson’s interest.
tions in the Argonaut bonds. He|Benson said that there wouldn’t
said he had turned the matteéribe because the bonds came in
over to a deputy and that helafter the council vote and he
was awaiting a personal con-|didn’t know about them until
ference with Boyd and Weiner|recently.

before deciding what action, if Sec. 4.52 of the city subdivi-

any, would be taken. sion code provides that the

Any conflicts of interest turn, bonds “‘must be satisfactory to
he said, upon the remoteness of |and be approved by the city at-
the interest, whether or not atorney as to form and by the

man is a company officer or|city administrator as to suffi-
e 0

W’
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The body must also approve

the contract without the vote of
'this officer, the state code con-
tinues. “Remote interest” is de-
fined in six major ways, but
Inone seems to apply explicitly
|to this case. -
. Sec. 36528 provides that any
| wilful violation of Sections
36525 and 36526 is a misdemea-
nor and ground for removal
from office.”

“From beginning to end,”
Mrs. Sterry said, the processing
of Continentals has been irregu-
lar.” In 1952, citizen after citi-
zen spoke at a council meet-
ing to have this parcel zoned
for single family residences and
the council so zoned it, she
said. ;

However, a legal notice was
not published that would com-
plete the zoning and keep the
tract zoned R-1, she said. “Sud-
denly, in Janua 1963, every-
one was 0

that the council had one night
bypassed the Planning Commis-
sion and had abruptly upped the
zoning to apartments,” she said.
Although at least 118,000 cubic
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Argonaut'
Bonds
Revealed

By DRU ANDERSON
Tribune Staff Writer

BELMONT — Nearly three-
quarters of a million dollars in
bonds have been written to Bel-
mont projects by Argonaut In-
surance Co., which employs Bel-
mont Mayor Wallace Benson as
assistant to the president.

The information came to light
during a partial check by the
Tribune of Belmont city files
and San Mateo County records.

The probe recently turned up
two bonds totaling $346,490, writ-
ten by Argonaut for construc-
tion of a Wells Fargo bank ad-
dition in Belmont

The Wells Fargo bonds, each
amounting to $173,245, have
caught the interest of the dis-
trict attorney’s office. ,

Dist. Attorney Keith Sorenson
told the Tribune this morning
that his office is doing further
investigation into a possible con-
flict of interest involving Mayor
Benson and Argonaut bonds in
Belmont. He said, “We didn’t
know about the two bonds to
Wells Fargo. They did not come
to our attention.”

A Tribune story in April
brought out that three bonds,
totaling $252,822 had been writ-
ten by Argonaut to cover the
Continentals project, one of the
most controversial excavation
projects in Belmont.

At the time of the Tribune
account, Councilman Benson as-
sured that the three bonds were
the only bonds written by Argo-
naut involving projects in the
city.

Syince then, Tribune probes
show that Argonaut wrote four
bonds to the Continentals proj-
ect, plus two bonds for the
Notre Dame Heights subdivision
and two bonds to cover thel

D.A.Eyes
Belmont
Bonds

(Continued from Page 1)

Wells Fargo Bank addition on
Ralston Avenue,

The eight bonds, all written
last year, total $724,473.

The Continentals bonds were
written to the Burlingame haul-
ing and paving firm of Fisk,
Firenze and McLean, Inc., to
cover dirthauling, excavation
and assessment district improve-
ments. The four Continentals
bonds add up to $366,733.

In assistant city administrator
Robert Seiler’s report on exca-
vation and dirt hauling fees due
the city, released last month, he
lists a fifth bond for $10,000 and
indicates some aquestion as to
what the bond is for and whether
it has been filed with the city
clerk. There is no company
listed for the bond.

Argonaut wrote to Joseph
Marino for the Notre Dame
Heights subdivision, Unit No. 1,
a $7,500 bond for performance
and a $3,750 bond for labor and
materials.

The Wells Fargo bonds were
written by Argonaut to Morris
Daly, Inc., for construction of
an addition at the Wells Fargo
Bank on Ralston Avenue.

Sec. 36526 of the state code
states that “city officers shall
not be interested in any con-
tract made by them in their of-
ficial capacity, or by anybody
or board of which they are
members. . . .” The officer is
excepted, according the state
code section, “if he has only
a remote interest in the con-
tract and if the fact of such
interest is disclosed to the body
jor board of which he is a mem-,
‘ber and noted official rec-
ords....”
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DA Calls Off
Bond Probe

In Belmont

BELMONT—Dist. Atty. Keith C. Sorenson told the
Tribune this morning that he is calling off investigation
into a possible conflict of interest between Belmont
Mayor: Wallace Benson and Argonaut Insurance Co.
bonds in Belmont.

Benson is employed by Argonaut as assistant to the

e == president.

Sorenson yesterday said
an investigation was under
way.

A story April 1 in the Tribune
disclosed that Argonaut wrote
'three bonds, totaling $252,822, to
the Continentals, one of Bel-
mont’s most controversial exca-
vation projects.

When asked about the propri-
ety of his firm putting up bonds,
Benson said the three -bonds
were the only bonds written on
Belmont projects by Argonaut
and added that he did not know
about the bonds until later.

When the bonds were revealed,
three Belmont citizens, Mrs.
Eve Sterry, Murrell Boyd and
Art Wiener asked Sorenson to
investigate any possible con-
fliets of interest or state code
violations. 1

The Tribune later turned up
more bonds written in Belmont
by Argonaut. Close to a week
ago, the Tribune presented So-
renson with a new total of bonds
written in Belmont by Argonaut
and asked for a statement on
the status of the investigation.

The new total came close to
three quarters of a million dol-
lars and included an additional
bond to Continentals, bonds to-
taling $11,500 to Notre Dame
Heights subdivision and two
bonds totaling $346,490 for a
Wells Farge Bank building on
Ralston Avenue. ‘

Yesterday, Sorenson told the
Tribune that his office intended
; to do further investigation into
a possible conflict of interest.

He said, “We didn't kmow
about the two bonds to Wells

Taran ?’

; citd P —

S morning, Sorenson madel

a rare appearance at the
Tribune office, accompanied by,
his deputy, Louis Giannini. |

Sorenson heatedly called off
the investigation and stated:
“The Wells Fargo Bonds which
are posted by Morris Daley,
Inc., to guaranf@e comstruction
‘of the Wells Fargo building and
/|to guarantee labor and

contract or beneficiary thereof]
and I'm very sorry this allega-
tion has been made. In connec-
tion with the entire Argonaut
matter I have concluded that
nothing warrants action by my

5o advised Boyd and Wiener.”
Asked why he made yes-

‘terday’s statement confirming

further investigation, Sorenson

Auwnals pe paid are not con|®bOut the two Wells Fargo
nected with the City of Belmont|P0Pds and had thought there

except for site location, Belmont|/™ 18t be reason for investi-
s not a party to the gation. Sorenson said he did not
party to e bomdl eck the records 15 ae'st B
bonds involved city interests un-
til yesterday after he had made
the statement to the Tribune.
Mrs, Sterry today sharply
criticized Sorenson’s decision to
office or grand jury and have g:éles%ﬂgagl;l_ws%?c:doé {:fg,r ﬁ
can’t get a proper investigation
from the district attorney’s
office, we’ll have to go else-
where.
Benson, she said, had
“worked togth and nail” in 1962

Belmont

ined that he did not know,

for the rezone that made the
v —:t Y L LT
bank addition possible and had

as an argu-

ment against the initi peti-
tion for a master plan. The
petition was shelved through
Benson’s leadership, she said.



ROSS AND WEBBER

SAUL N. Ross ATTORNEYS AT LAW 600 EL CAMINO REAL
RoBERT 8. WEBBER P. O. BOX 237
JosuPH W. COTCHETT May 27, 1965 SAN BRUNO. CALIFORNIA

418-588-0387

Mrs. Eve Sterry
2045 Monroe Ave,
Belmont, California

Mr. Murrell Boyd 28
2109 Lyon Avenue
Belmont, California e : R

Mr. Arthur G. Weiner
2108 Lyon Avenue
Belmont, Cahfornia

Dear Mrs, Sterry and Messrs. Boyd and Weiner:

Mayor Wallace Benson of Belmont has contacted this office
concerning various charges which have been made against him,
primarily through information furnished to the Redwood City Tribune
by the three of you.

Various charges have been made against Mayor Benson over
a period of time, charging misconduct and culminating in a charge of
conflict of interest. The latter charges were investigated by the
District Attorney's office and were found to be without merit.

Mayor Benson is aware of the fact that as a public official he
is subject to fair criticism; he is willing to put up with fair public
criticism,

It would appear, however, that what has occurred over a period
of time exceeds fair public criticism and constitutes a personal attack
upon Mayor Benson, which we could only conclude to be malicious.

In the event that further, baseless attacks upon the character
or integrity of Mr. Benson are made by any of you, in view of the past
history we will deem the same to be malicious and will take swift and
appropriate legal action.

Very truly yours,

i
ROSS AND"’WEBBER '

l//"—._‘ ‘?L(_:'{; /_Z/i /“’t'_,,.}_.a-—-"’_.
SNR/ipb ~.$aul N. Ross .



Gure 1S 965

Benson Says:'
iy
I'll Never
.,
ey

Run Again

BELMONT — Mayor Willace
IBenson, on the Belmont City
{Council most of the time for the
past 15 years, sang his swan
song today.
“P'll pever run again for an-
other public office,” said Ben-
son, who will turn 65 in Decem-
ber. :
He mentioned during a long
council public hearing last night
that he would not seek re-elec-

He has been mayor six times.

Benson said the council is tak-
ing too much of this time.

He also is director of the West
Bay Rapid Transit District, vice
chairman of the county’s Great-
er Highways Committee, vice
chairman of the Mayors Council
of San Mateo County, director
of the San Mateo County Devel-
opment Association, a director
of the Governmental Research
Council and alternate on Asso-
ciation of Bay Area Govern-
ments (ABAG) board and he
has just given up posts as coun-
ty defense representative for
Belmont and director for the
South San Mateo County Dis-
posal District.

Although he won’t run for an-
other council term, he said he
would not refuse to accept a
commission appointment by
either the city or the Board of
Supervisors.

enson. is employed as assist-
ant to the president of the Ar-

tion to the council next spring.

gonaut Insurance Co.

LouRbPG TS AT TOWNS
Belmont



ROSS AND WEBBER

600 EL CAMINO REAL

SauL N. Ross ATTORNEYS AT LAW
ROBERT S. WEBBER P. O. BOX 237
JosePH W. COTCHETT May 27, 1965 SAN BRUNO. CALIFORNIA

4135-888-0367

Mrs. Eve Sterry
2045 Monroe Ave.
Belmont, California

Mr. Murrell Boyd
2109 Lyon Avenue
Belmont, California

Mr. Arthur G, Weiner
2108 Lyon Avenue
Belmont, California

Dear Mrs. Sterry and Messrs, Boyd and Weiner:

Mayor Wallace Benson of Belmont has contacted this office
concerning various charges which have been made against him,
primarily through information furnished to the Redwood City Tribune
by the three of you.

Various charges have been made against Mayor Benson over
a period of time, charging misconduct and culminating in a charge of
conflict of interest. The latter charges were investigated by the
District Attorney's office and were found to be without merit.

p Mayor Benson is aware of the fact that as a public official he
is subject to fair criticism; he is willing to put up with fair public
criticism,

It would appear, however, that what has occurred over a period
of time exceeds fair public criticism and constitutes a personal attack
upon Mayor Benson, which we could only conclude to be malicious.

In the event that further, baseless attacks upon the character
or integrity of Mr. Benson are made by any of you, in view of the past
history we will deem the same to be malicious and will take swift and
appropriate legal action.

Very truly yours,
ROSS AND/WEBBER

(  #ee K 5

SNR /ipb < Saul N. Ross






